Running head: INSURANCE CONTRACT

1
INSURANCE CONTRACT

5

Insurance Contract
Student’s Name:

Institution:
Insurance contract
An insurance contract is an agreement in which the one-party, which is the insurer, accepts to take the risk from another party in agreeing to be compensated in terms of the uncertainty of future events (Song, 2014). This type of contract is a term by which the person has to pay a certain amount to be a member of the party. Some of the provision that the Insurance offers to include:

Health provision 
 The insurance contract provides a cover for the person in terms of the health condition. The person has to seek cover form the Insurance in providing medical care to his or her family. The patient will be more secured if they got involved in any of the health conditions, and the insurance company will be the one to take care of the patients and provide all the necessities in terms of the health condition that he or she suffers. In some other cases, when a patient seeks medical outside the network, he/she has to pay a high percentage of the cost (Kullberg, Blomqvist & Winblad, 2019). However, in other instances, the insurances are the best in maintaining the family by ensuring that they have the best from the company with the right level of health care.

Security 
The insurance contract protects in terms of property loss. The person has to ensure his or her house or her car in case of fire or theft cases. The contract will be depending on the period and the type of worth that the house cost or the vehicle. The insurance company will, however, calculate the assets and then determined the percentage that the person will pay for security. In the case of the fire outbreak, the insurance company will come and determined the cause of the fire. In the end, they will compensate for paying the owner according to the agreed terms of the contract.

Interest rate
 Based on the insurance company, the price of interest is the primary determiner that will give the person to enjoy getting its services (Song, 2014). The insurance company will, however, give out the best service that, in the end, the person will enjoy the provision that the Insurance will give out. In most cases, the Insurance assists with the lowest interest rate that will give the customers to enjoy the services with the most economical cost. Sometimes when there are some changes in terms of the interest rate, it will affect the party involved. But some of the best ways is to ensure that the person has to accept the terms and condition of the company and the insurer will make sure that they maintained it client’s with the better interest rate to win it, clients. 

Policy Period of the Insurance 
The policy period of the Insurance varies as per the policy. Some of the portions of the large insurances carriers offer it a system for six months. However, some of this carrier policy and some other offers monthly policy period. Still, most of the Insurance gives life coverage of the person until the grazing period of the person dies. Insurance provides life insurance that the person will benefit its family and the life of an individual. The policy has to be listed and documented, so it has to allow the insurance company gets the information.

In conclusion, insurance contract plays a significant role in terms of provision of service to its members. The insurance policy enables the person to take the risk to amend what he or she needs. The agreement of the plan has mutual benefits to the person in making it risk to safeguards his life and provide security for its property and reasonable interest rate. The policy allows the person to perceive to enjoy the contract of the insurer on the services that have been provided by the policy of the insurance company.
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